DRO ELECTRIC INQUIRY COMMISSION 


v4) HYDROELECTRIC POWER COMMISSION oF ONTARIO \ 


% 
v4 * : 7 ees , 
| een oa a a orm a ht ee lo, en 
— f} Batty : 
Y ys 


ei, 


EPG 8 
SITY oF TOROS” 


REPORT ON INVESTIGATION OF ACCOUNTS 
OF THE 


SANDWICH, WINDSOR AND AMHERSTBURG RAILWAY 


eye, Lape / She 


ROYAL BANK BUILDING 


TORONTO, Onn, CANADA 


PRICE,WATERHOUSE & Co. 


CANADA. UNITED STATES.MEXICO. 
GREAT BRITAIN. 
ROYAL BANK BUILDING 


CONTINENTAL EUROPE, ETC. 
PRICE,WATERHOUSE,PEAT &CO. 
SOUTH AMERIC 
Bice werenucuseeer &CO. 


TORONTO 


ALSO, GREAT BRITAIN 
W. B.PEAT & CO 


, Tardchen Qntarie. 
Dear Sirs 


A® vequented we have made a conerai investigation ef the 
accounts and recerde of the above railways, and mew bec te submis 
eur report thereon? 


aecounte of the Sandwich, Windsor 
& Anberstburg Rallway ond ite subeidiary, the “indeor & Tecunsenh 

Blectric Railway Company, bas been confined to a general review 
of and to the consideration of such queetions of accot 


there« 
witing principle 
aucgit being thought ummecessary 


as came to our attention, any extended 


for your pur 


tkeon, #. C. Av, hae audited the 

Gunte of these railways from April 1, 1921 (the date en which the 
vallways were aequired by the Hydyvo-Blectric Power Cormission of Ontaris) 
te Ooteber 21, leek. Srom the booke and records kept in reesect of the 
aeeete and Liabilities of the railways, wo heave prepared and subsit 
herewith the following Exhibits: 


Banibit 1. Comparative Consolidated Nalence Sheets 
=F ag at April 1, 19290, Gcteber 31, 1920 
and Oeteber 31, 1922. 


Statement showing the basis of the Amul Rate 
of 3.8% for Reserve for Renewala 


7 3306 Operating Account for the cerled of one year 
am seven months ending Octeber 31, 1921 
morted by subsidiary statemente, Sxbibite lila 
= Tp 


PRICE,WATERHOUSE & Co. 


CANADA. UNITED STATES.MEXICO. 
GREAT BRITAIN. 
ROYAL BANK BUILDING 


Sy dead ace? EUROPE, ETC. 
RICE,WATERHOUSE,PEAT &CO- 
SOUTH AMERICA 
PRICE,WATERHOUSE,FALLER &CO. 
ALSO, GREAT BRITAIN 
W. B.PEAT & CO 


TORONTO 


A® requested we have made a conerai investigation ef the 
accounts onc reeoerds of the abowe ralliways, and now bec te submit 


our report thereon? 


Our investigation of the accounts of the Sandwich, Windsor 
& Awheretburg Kallway opd ite subsidiary, the Windeor & Tecucseh 
Blectric Railway Company, has been oonYined te a general review there- 
of and to the consideration of such questions of account ing principle 
as came to our attention, any extended audit being thought unnecessary 
for your purpore as Hr. G. T. Clarkeom, #. C» As, hae audited the 
aceounts of these rallways from April 1, 1921 (the date en which the 
vallways were eequired ty the Hydro-Rlectrie Power Corpmission of Ontario) 
te October 21, 1921. From the boske and records kept im respect of the 
aeeete and liabilities of the rallways, we have pronared and subsit 
herewith the following Exhibits: 


Exhibit i Comparative Gonsolidated Bakance Sheets 
and Gotober si, 192) * 


° 21 «Statement showing the basis of the Annual Rate 
of 3.82 for Reserve for Rerewale 


i 231 Overating Aceourt for the veriod of one year 
and seven monthe ending October 71, 1921 
meeactes by subsidiary statexents, Exhibite illa 
2iiB 
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‘ExAibit 2V Operating Account by months fer the period of 
eleven months ending sepishaigaes 36, 1922 


* ¥ Ragarsts from agreement 
stered into be 


igso, 
Le 


anny ad Bets ‘of ontario and the various 
Wunieipalities interested in the Kai iway 


HLeTORY ATH ONGASTZATT op 


“unieipal Councils of the Toewmehip of 4anterdon, the 
Townes of Sandwich, Ford City, “alxerville, Amherstburg and the City of 
Windser, pageed reeclat ions timlies te the following, quo 


"is That the Gouneil of the Yom of talker oe 
considered ‘the _advinant ity af the joint unicina 
meroniy 3 oo — company of 


3 way in alt ite parts = tLe 
prs osion es Gntar 


2. It te the belies of the Couneii ot your petitioner 
that «11 the meniclpelit tes, both urban and rurcl 
to whien the said Paliway or any part thereef, 
om woul be greatly benefited if the control 


wad management of the sald railway system were under 
PASO ty ‘the said Commies ion. 


ff Memicipal ‘gunership ie 
if eGngider the matter of 
ment of the aald railway as 
@ aaVieesln ond. that far that 
nig eae future aetion may by your 
may be necessary for the said 


Om April 27, i819, representatives from the aforementioned 
municipalities tegether =ith theses from the Tewnehivs of Sandwich Hast 
aud Sandwich Weet and the Tew: of 63 ihwey, assembled at Yindsor and passed 
j the following resolution + 


"That the Onterie Sydre Electric oser Coesinasicn be 
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Kunicivel Councile and on Be 


vequested te sake an investigation @xi Yaluation of 
the preeeut Lines ef the Sandwich, a & 
femerstbhure ‘allway and to negotiate + with the eaid 


oMpany as to the purchase and t@ make an estimate 
ef the vrobabie ¢arnimrs and exnenses <f the waid 

Line maar cae present condition and under improved 
sondit ione.* 


which, together with on Order~ineCouncil, peered under the date of 
; 1, 191¢, formed the necessary authority fer the Commission te 
| With the inve: tigation requested. A vosoert on the Raliways 


reenent were submitted te the repre 


sentatives 


romSleetric Power Corsineion 
seeaaid requesting the Bunicipal 
Councile of each of the municipalities te suimit the proposition te 
the electors. 3 


im aceerdance with section 4(4) of the Hydroelectric Hail« 
way Act of eg the Frovinee sanctioned the purchase of the Railway 


uncil under date ef Septexber 


Spon the recommendation of the Mencurable the 
Attoneer Ooneral, the Committee of Counc i) 
edviese that pursuant to the provisions of 
eubesection 4, section a af the Hyéro-Electric 
Rejlwag Act «Ff 1934, ae amenée ; Honour 

ed sie sar get aad. approve of the termes of the 

Vemipany’ apveenment +6 be exterec inte by the 

fly4ro ro«. \ectrie ? Powor ea ee emi the follow~ 

ing Bunieigal Corserations? 
Saget oh oy | 42) oe a 


i) ‘The Tornwhir 
Pow of Pera cass is ya of Walkervill 3 
{3} Tom of Sandvik Bid, form of Of ives 
Youn of Amherotberc (6) City of Windsor 


peut wan thereupen euimlited te the 
eaber 6, 1910, By-laws were submitted to 
the electors of the municipalities authorizing the Sunicipel Councils 
te enter into the agreement with the “ydrosSlectrie Power Comsiseion. 
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These elections régulted im the passing of all the By-laws except 
the ene submitted to the Slecters in the sumicivality of Anderden. 
Setwithstanding the failure of the municipality of Anderdon te 
pass the necessary By-law to become a party te the acreenent, the 
tunicipal Couneile under authority of Section 12 (1) ef the Sydroe 
Electric Railway Act of igid, an awendmente thereto passed resolutions 
te carry out the agreement which was duly executed, and under date ef 
vanuary 27, 1920, the Province pagsed the following Order-in-Council, 
authorizing the Provincial Treasurer te guarantee the necessary bonds? 
‘a016 the Altormmey« 


eral, the Committee of Council advise that in 
secordan (with the requisition of the dydrq=k 


STIs ERA oR ee Sere i Pasa : : eee 

icinal Pation of the Town ef Avcherstburg ‘ond the 
fund oligo aeeiien ef the City of Yindseer, which 
eee agreement s were sanetioned and anprowed by Oniere 
im-Councii dated the 16th day of Geteber A.5. Luis, 
op er le hg tr Pn nag: tag ro= 
quived fer such undertakincs. 


The Committee further advises that the Treasurer of Ontaris 
be rentee the x coset a on ame ll + tne Prov inee to 


Coumission. — 


and the Committee further advices that Charles Hood Sproule, 
Assistant Treasurer of Ontario ve designated az the 
oifieer te sig the said cusranty om each of the above 
mentioned bende on behalf ef ihe Provines ef Gnteric and 
that the fom ef such cusranty shall he as follows? 


"Sy virtue of power conferred uy the 
legislature of the Province of 
Onteris, Canada, te Srevinee af 
Onterio hereby cuarantees to the 
F nelder of the within bend for the time 
ba ané te the hehier for the tine 
being of any of the counens attached 
therete, due payment of the vrincipal 
of the within bBomis ami ef the interest 
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The feregoing Order-in-Council passed January 27, 1920, 
was amended as SONI unier date of April 27, 1022: 


ei one the Aydrs stri Comission of we 
_ “eee ih, ig te wredune wiin 4 the acquisition 
struction and overation a certain electric railway 
—— in tue ty or i oti gh ue te 


pica per the Comm! osi.on was authorized to issue 
bemis for the amount required for such undertak 
the Treasurer of Ontario was authorized for and on 
reer wi of the Provinee to cuarentee the payeent of the 
bonds so epee by the Commission and ge an the 
Sic Ralliway lines in the County ef Escex 
ree i in said Order-in-Council are the electric 
railway Lines aequired aS “ Commission fram Hetroit 
United Rallway under egreex dated 14th January 
39205 eepy of which Pe et out in Schedule *O* to the 
_ Bye reek: iestric Railway Act 
wt Bong wore ite | 


OS , 006 en 
+s ' ogveenent of the 14th 
Ppa 1920, , and ; sharend it igo desirable ta neha og 
that the said’ Senta were duly ismued and guaranteed 
by the Provinse ef Onterie under the said Grdennine 
Council of the 27th January, 1980. 


feommendsa that the bonds of 
, aaion of Ontario te the 
pay3 OG, Of 0.00 vanted let April 1920, poyeble 
4i 1960 > and Seasine imterest at the vate of 
ae per annua, "nal? yearly are the bonds mentioned in 
ond authorised te be issued by eaid Order«in-Council 
of the 27th dag of Saguery mai and the guarantee by 
the Srovinee of Ontaric of the vayment of the principal 
ané interest of the said ns de, ‘is hereby cont immed. 


7 Premera eoncur ia be - ements ef the 
somcurable & the Pugvin fawurer, and aiviee that the 
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Pagsencer Kallway Commany was 
incorporated on er about Harsh 2, 1672, and the company was author< 
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ized to construct and operate a line of railway from Sandwich te 
Windsor extending to Walkerville, anil by an awended Act dated April 
83, 1887, the name ef the Company was changed te the Gundwich, Wind 
sor & Asherctburg Railway, with authority to extend the Railway te 
’ On December 36, 1695, thin Company a 
prope aeseie, righte anil franchises of the Feo des 
Biectric Company of Windsor, Limited, ineorperated on Farch 4, ides, 
and @n Garch 51, 1894, the City Ballwey Company, incorporated April 
18, 1695, leased ite track, etc. te the Sandwich, Windsor & Asherst- 
burg Railway, ani on June 20, 1904 the City Railway Company conveyed 
te the Sandwich, Tindser & Asherstburg Railway all ite rights, fran 
ehnises aml proverty. 

the Windeer & Tecums¢h Zlectric Railway was ineorporated 
on or about Deeenber 25, 1903, ond acquired the franchises and other 
rights of the Ontarie Traction Comany, Limited. On Scteber 17, 
1906, the property ef the Windsor & Temmmeh Electric Railway Come 
vany Was acquired by the Sandwich, Yixlesr & Amherstburg Nadiway, 
then owned by the Detreit United Railway. 2% will, therefore, 
ve scen from the for sgoing 
Ry. held title te all the property acquired by th Hydre-Klectric 
Power Coumiest 
ital stock. 


UTES OF RALLWAY 


The vallway comprises twe divisions one of which is 
operated am the Sandwich, Windsor & auleretburg Railway and the 
otherasthe Windsor & Tecumseh Blectric Railway. The Sandwich, 
line extending east to Yalkerville, runs south a distance of 17.7 


ie Ulam gud fais: sivitidhians ‘tent 


; galooae: fof 
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miles be: the Tow: af Sendwieh, the Towehip of Sandwich a Ment, 

ge OF Ojimway, the Township of Anderden and the Town of 
“et! uthern terminus of the ‘Reilways thie division 

also includes certain liner operated in the Clty of Windsor and the 

foen of Palkervill 


« ‘he Gastem temainus of the Railway 


In connection with the operations of the Railway Systen, 
the Comission gut trackie 
Raat in the Toue Of Walkers tin on aay 452008 
Windsor on Auguet 3, loa2. 

We have been informed by the Superintendent ef the Sailway 
since it haw been unde: 
eertain ¢ 


ee trolisy Lines inte operation on Lincoln 


prema UG@eeiesion, hosever, 
nanges haye been made in reenest of the routing of cars. 


Under authority conferred by the Nydre-Bicctrie Rall way 
Act of 1924, amd om behalf of the "unicipsl Cerporations of the 
Toewnehip of Sendeiech Bast, the Town ef Ferd City, the foun of 
®alkerville, the Town of Sandwich, the Town of Gjiveay, the Tow af 
ashoretburg and the City of Windsor, the Hydres¥lectric vower 
Commission ~urcha:ed from the Betyeit United Railway the Haywivich, 
Fingeor & Anheretburg Ralivay and ite subeidiagy the Yindear & 
Tecumseh Zlectrie Railway fer 92,920,000. ‘The Purchase Agreesent 
previded for conveyance ef the following praperty which wae taken 


ever by the Comeiseion on April 1, 180: 


es 


- 


anne 29° #92 vdgn atti 


pe 
itr ne 


= ae a a rent %s ast 


gone st errs al 
7 ie va ee ae a ee 


\ 


meee § Pa ab) aed ptoicttom Be 


Pre i i 


pete cient pasa iN sims ug? 


ee 


a 


ni ets. passe 
a, 


Ss é Eres - 


‘a a ie 


1. All freehold and leasct 
interest in Saaing 


Be axe ti ag machinery, rolling stock, works, — 
fixtures, equipment, apperatue, 

inetrade, stores, goods, chatte 8 ana 
affects other ts,  fupplies as hereinafter defined. 


2. All fvonchises, patents, licenses sereementes and 
ye oo — Gocements taaleding donde, | ‘contracts, 
| £ omaak, Plans, seconin and specifications. 


ae aad the out standing ee of the capitad stock of 
Gach of the sald Companies fully paid Up, ane all 
shares and ether seeurities in any subsidiary Comnany 
Wloncing te the Companies or either of Cite 


Se All other prowerties to which the said € Comunides ap 
either of thes are ox re ‘ent itled in peasant with 
ito business exeept eagh, pean an 4 notes, book 
aoeGunte and other bille, er accounts veoelvabie, az 
of the date of completion aawlaateas moutioned. 


the anvete and other properties of the Nallway Compantes 
were taken over free from all ene ombrances with the exgention of the 
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igid lands, easenents, and 


ding a inte ‘of purchase re ‘the 
* attached therete interest eo: 
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These bemie become cue on Docesber 


Re The essai Ye dated an — ee ton 4 Pg eget 


zy maed Fao axe ‘senwienting 
t of § oi Be 3 4000 ‘wate biecscee due aa te 
pr x tn rdredees 2, i927, ari havé attached 
tuerebe interest eoapans at the rate of us e anviaa 
payable on the second days of March and Septem? : 
each var @urive - 


lien upon the Rellway properties, were not acaumed by the Commission 
in comneetion with the purchase of the Hadlway as the Vendor agreed 
to pay the principal and interest of these bonds at maturi ty. 
Sending ceyment ef the foreseing Bend ieaer on their 
eGepective maturities and fer orstection ef the Coomiesion against 
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any defaultein either principal or interest on the part ef the 
Detroit United Railway in respect of these issues, vonde in the 
emount of S789, 000 .06 veprésenting part of the vurchase considers 
#tion have been retained ag set forth in the next suceeedings varae 
graph. 


The purchase priee of $2,079,000 was satisfied by the 
delivery of 40-year 44 bonis, dated April 1, 1920, of the Sydro- 
Electric Power Commission of Ontario, cuaranteed as to principal 
and interest by the Province of Ontario, to the Vender and to the 
National Trust Company, bimited, of Yoronte, ae provided for in the 
follewing Sections of the Purchase Agreenent ; 


“The Purchaser will, on the date for the completion 
of this agreement, deliver to the Vendor one million 
two hundred and fifty thousand dollars (41,250,006.00) 
par value of the said Hydro-Electric bomis, and will 
deliver to said National Trust Company, Limited, of 
Toronto, seven hundred and eighty-nine thousand dollars 
(789,000.00) of the said bonds in escrow, to be delivered 
in whole or in part to the Vendor, upen the payment amd 
retirement, either at maturity or pricr thereto, from tine 
to time, of the whole or any part of the said outstande 
ing bend issues of the said companies areregaling seven 
hundred and eightyenine thousand dollars ($759,000.00), 
on the basie of the same amount in par value of the bonds 
s@ delivered in escrow against the seme amount of bonds 
BO paid off and retired. The Purchaser will cause the 
interest coupons on the bonde so teld in escrow to be 
delivered to the Vendor or its nominees as such coupons 
fall due, wrovided that the Vendor +411 mutually cause 
te be delivered to the Purchaser the interest esqupons on 
the bonds of the said companies,duly paid and cancelled 
from tims to time, as they fall due." 


"fhe Vender covenants with the Purchaser that the Vendor 
will pay and discharge the said mortgagee mentioned in 
paragraph threc hereof, and will vay and retire the 
principal ef the said bomis of the companies, aggregating 

seven hundred and eighty«nine thousand dollars ($786,000), 

and all interest coupons thereon, and that the other 
liabilities of the companies or either of then, whether 
cirect, indirect, contingent, aceruing, or acerued, at 

the time of completion, shall be only these deecribed in 

Schedule "B"? heresf, which are to be adjusted to date ef 

e@arletion, and the Vengor covenants with the Purchaser 

that it will pay and settle all other liabilities not 
therein mentioned and indemnify the Purchaser from any 
elaim in connection therewith.*® 


| Section 1-B of the Purchase Agreement covering the 
acquisition of the Railway properties by the Commission also 
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chase of all materials and supplies on hand 

eat the date of cowpletion of the agreement belonzing te eliher 
ef the said Compandes, ond to be paid fer by the Commission in 
eenh at their then market values as determined by physical 
invertery.  Surthey details in this connection are included 
herein uncer the heading of “Haterials and Gupplies*. 

imeluded ssong the useete eequived by the Cumuission 
was on Blectric Lighting Syste in the City of Jind 
considered thet ao henefits acerued to the Municipal Coryorations 
ainuterseted in the Railway from the operation of this Blectrie Lignt- 
ing Syrten, exeept the City of Windsor, which wae deskvou of aequire 
ing the said Wentric Lighting Syste * 
$120,000. A BysLuw war pasced o . 3920, vy the Bunicipal — 
Council of the City of Vindeer instructing that the Siectrig Light- 
ing property be teonctermed te the Hydre=sSlectvic Paver 6 
ent by tee eaid 


ky PETS Lhevesr ami iumder any further 


ef the City ef Wimiesx for ite operation aud manages 


fermen thevec end 
inetvucting that the purchase consideration of $160,000. be eatiaw 
fied by delivering to the Ayiva<Blectric Power Comaiaeion of Ontario 
190,000 of the City ef Yindser Bonds bearing the rate of 44% per 
wim and — within forty yeare from the date thereof. ‘The 
3 sperty in the City ef Sindeer was thereupon 


ferred te tindsor os Blecteie System on April 1, 1920 and 


powers that aay y by the said Usrperation te con 


Attertion is heve cCizecsted io Exhisit ¥ ezcerpte from 


agreement dated January €, 1g26 entered inte vy the Hydyve«Electriec 
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Power Comission and the mmicipalities interested in the railway 


ie To construct, equim and operate the rellway 


Qe Fs issue bonds te cover the cost of cone 
structing and equipeing the «aid vailway 

i= Yo apoertion annually the eapital egete and 

eee expenses of all works, ete. 


iw To bear the cost of constructing ewstppings 
operating, , mintaining, repairing, renew eg 
und insuring the railway and ite property 
agi works aS Getatliched by the Coreiscion. 


2=e Yo iesue debentures as vrovided in the agrees 
ment and aeposit them with the Comeiosi on 
a8 ¢Ollateral security for the bonds iseued e 
by the Comission. “— 


the Engineers and Superintendent ef the Hallway have 
furniched ue with the followine 


infcmmation in resyect of the 
properties acquired by the Camsiesion and in Seepect of the changes 
made therein by the Commiceion since April i, i680. 


fhe Railway preverties scquired ey the Commission con= 


ack, a re Ad ate. 


i. dou: aS age e ear equisped with 
pty 

¢ single truck flat care 

3 . plow and construction cars 

a double * plow and conmetruetion cars 

1 single * Line car 


 “BULLOINGSs 


Buildings in City of Findsor- 


oe am - ul 7, £ - . 
Sia eet eet | 


sce | od ae —— anabel vt 


holes 
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wloe 


le ane Freight shed 


_ hg Oe a shes 


Carpenter shop, boiler room and 
Engine room 


Baiting room and evetion=nant: ‘emus at Tecunsel 
Baiting room and ozall fveight shed« at sateretvare/ 


The Sreperties acquired cere found te be in very vba 
condition as wil te e@¢n by the folli-eing reeune 
“equipment, rehabilitation of the road wel, 
ission since April i, 1920. 


remaininy eves Sy the Comciseion : -_ yetp 
webvilt er repsived and axe now cencidered te be in soo oveviiting 
condition. 


the Comiesion 7; up te Getober 1. = 
rellinge stock t 


= aii truck gafety ears 
198 imiley bucees 


and in addition the following equimwent hae been ardered but has 
“not been received up te the present tine? 
4 Double tryck one-man safet a : 


The folluwing Streets have beer double tracked « 


\Bondon Street from Ouellette Avenue to Jim Avenue, with 
na ane id Fire at the intersection of 


: = a : 


se rrstertia 


Died with 1 the "Sone eebieeted ae cinta er 


A sivgle track cepart wyt wae conetructed at the intere- 
section of Quellette teem and Sandwich Oteeet whi ch 
oa ome with a single track consteucted fren Bandwich 

ong Ferry and Pitt — te Suellette Avenue taking 
yy @ sity block, forme a complete leep which permite all 


ears to pase the waiting room in Zindeer without wyeing and 
backing ac wae forcerly the ease at Sandwich and Ouellette 


Strects. 


Wyandotte Street wae dowble tracked from Mercer Street to 
Moy net involving « dowble track ereseinge with the 
Singser, Beeex and Lake Shore Railway on Aylmer Avenue 

ant = double track turn-out was conetructed aff 
fuellette Avenue. The old . 2 
i the pentax Limite of the city af Windesr wae recon 


hays a wack hee bean installed at the Yord 
sow Plant tn in Bord City to erovide tran <sortetion 
facilities for the Ford employees. 


A new Yarsing track has been built at Step 26. The 
ey en Strabane Avenue in Ford City wac reconstructed 
als ge te Cttawa Sizeete te conform with the 
¢ anges in the width of the streat. 


fhe track on Ottara Street in Fore City hac heen moved 
a — 46 the centre and entirely rebuilt fron 
De Avenue to the eaxterly limite ef Ford City. 


The track hae beet, for bet mort part, reetied fran 
Ford City to Tecumesh and about 14 miles of track 
were Te=hallacted with crushed stens and ziven a 6* 
Lift. in comneetion with thie work an interachange 
track was conetructed near Ottera Street and Strabane 
Avenue with the Grand Trunk Railroad te vereit the 
movexent ef steam read gare on the Tecmosth Eivinion. 
‘& @arve af St. Clais Shorea has seen rebuilt 
& lazer | vadiua to Tho daub the moresent ef steam road 


east tren Geyeau Stree > £6 ; 2 
Walkerville, is beire sletaced wy & single ‘track with 
rT te0 paesaiue tracke. 


track from Moy Averme 
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interchange track wae constructed on fain Street 
near Ojibway with the Bacex Terednad Rad leay for the interchange 
of freizht traffic. The track wae ré~bollasted, re-tied ond 
given a 6" 1ift for « distance af 14 wiles south of Turkey 
Greck; the ties on the rent of the Asheretburg divieien were 


‘eliey wires have been orectec on Lincoln 
te Street t6 Tecumeeh Road, « diotence of 1.2 
aleng Brie Street, Lancloic 

treet, Claéstone Avenue and Ulles Boulevard 
tcloie Avenue a distenge of 1.42 miles, for the sure 
sore of operating the trockless trelleve. 


ame subestation was Gullit af Petrimous Corners for 
supplying power to the tenexethbure Pivielon te correct power 
eonditions exietine at the time the raileay was feten over. A 
new eoaverter hee sles been inctalled at the Randwick Street 
subestation. The railway has teen rebonded and the overhead 
trolley wires repaired and sectienalized. Mew steel tubciar 
poles were erected on Oucliette Avenue from Londen Street tc 
Srie Avenue ond on Yyandetée Street from Glengarry Avenue to the 
easterly city limite of Windser which are used jointly for tralley, 
guspensien wires and etreet Lighting. 
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Seven n@w eheltere have been week’ at various stoys on the 
vadlway and other shelters have heen repaired. 
tse Dupsicd rooms at % 


A Shea waiting room hae boon rented 

Werzy Streets with a ticket office, etas, to z 

2 i Steeet Zact. Zhe at - ' building formerly ured 

to store old cars has been sequins feet ag & FGéoair schon with medern 
the portion of the old resais step fomerly used ae a 


at Sendvich and 


mm, where the 


Supplies and stows are mew kest. 
The steam: heating plant farnerly overated at 8b ibs. 
pressure has bee: 


a eonverted inte a low pressure plant with a oor 
siderable saving. 

Tie peoperty at the back 

age GFGGk @xtensions sede therecen te) 


of the cay house has been pure 


in aceordence with Section 11, of the Hydro«¥. 
Reliway Act 1914, wise 


“after the execution ef the Agreement, ae Carn 
oail iemwe and Seponit With the Commiacd a; 

tures te the anwant respectively - proportioned ao ; theSy 
a5 harea ef the eeet of the conetruction and 
e@quimsent of the. nat tong ani shall gram time to tine 
toreafter « POR Tequ! tien in writing ef the Coumtenton 

2 Commission each further 
COSRUUSES 26 May Se wquired for the eonet ruction, 
maaan eis ih euteuceian ar daprevenent of the ‘aliway in 
the proportions timed by the Agreenent,* 


lax Section 20 of the Agreement entered inte between the 
wiegiric Power Comission of Ontarie ana <:e Sunicigalities 
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‘pay te ehtadee 36 cede tenes” 


interested in the operation of the Railway, the following amount 
ef debentures were denosited with the Comaiesion representing the 
intercets of the respective Zunicipalities in the Railway? 


own of Sandwich Haat ©2865, 665 
a or Sendwieh Wt S61, 570 


in the original agreement the Municipal Corsoration of 

the Tewnchin of Anderdon wast included as a party te the agreement 
and the debentures which would Rave eeu deposited | ag this 
Municipality with the Cermission aneunted te $143,656. However, 
Qting te the fact that the electors ef this Municipal Corporation 
did not pass the neceamary SyeLaw providing fer Anderden te become 
& party te the agreement end since the debentures te be depos ited 
by the Municipality did mot exesed ten per cent. of the total deben« 
tures as provided fer im the agreement, it beceme necoseary fer the 

aining Bunicipalities under on as conferred by Section 12-1 
of the Ayéres2lectric Radiway Act 3914, te make up thie deficiency 
and aecerdingly further amounts were devos ited by @ach of the Bunicip- 
shities, ae follawa: 


Towmehio of San b Saat § 19,225 
Yemehip of Santetel Seat 16,406 
Yind sor - 84,667 | 


total $143,536 
ti ae 


Section 11 ef the HydreeHlectric Mailway Act erevides 
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that these deventures shall be held by the 
eval seeurity for the bonde issued by the Comissic a 

any Corporation, party to this agreement, shali make default in 
any payment required ite be made under this Aet, oF under the agrese 
ment, the Cemsiseion shali thorewpen, sell or otherwise di epece of 
80 much ef the debentures ef such Corporation ae shall be neceseary 
te cum 


ly euch deficiency. 
in addition te the debentures deposited by the Sunisipali« 
tles at the date of Eo kr mete OF the railway : 


untopalitivs deyonited further debentures 

ee eU00,000, a8 shown below, with the Nydre-Hlectric 

Poour Copmiecion on nay? 1 19M, te 
eollaters] security for the $900,000 © cent. 40 year bends 

iseued by it for the pu ® of vreviding funde for extensions, re 

habilitations and betlerments te the Railway System. Yhe asounts 

deposited by exch of the mmickpalities were as follows: 
a or Santas Veet 
i Sash 


Lectric Power Shenbonten for the fieesl year ending October 
Bs 1g2l, outlines the condifions relating t+ the manarenent 
een Companies ae follewe: 
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‘im the operation of the : undertakines ef the Sandwich, 
oon Mace & eo Hat lway and the Windeor & Teeume 
Ettse Halliway Company, the entities of such care 
been "maintained eadjest to 6 seeosSen of 
The ds ‘affairs by. Bvax - of Directors électe 
; val of the Byvdre~Nlest ric 2 Commission 1 of Ontario, 
ovmre of the whole ef on aapieed Keck of beth of such 
Companies. = Qctober sist, rete: ‘the Board of Directors 


the | » Vindeor & Anheretbure Rallway cone iste: 
af ie 
President 
Vice-President 
Sirectar 
Diveeter and Secretary 
Divreeter 
vector and Treasure: 
rector 


ag hen Bi Awet. 


wakes ed hy ne fl aoe oo of the Windsor & Tecuaceh 


Sir Ades pny President 

Home Is 3. Leeaw Vice= Pre cident 

Hon. DO. Careichael Bivreoter 

Rte Be Be he Director and Secretary 
ar. oe Aw Gel . iivecter 

Bex ds By Gilmour Livrecter and Treasurer 
Et. Be Os Pievdon Di recter 


ail of whom ate cmmigesloners or euployees ef the Nydre= 
Nleetric Power Com legion ef Ontario. Ne remuneration is 
mald to the Di sectors ef the Companies Ser their services 
ae such but chax in the operating expenses (of the Railway 
Companies is a proporti onate amount of the admi nictrative 
exoonses of the Commission. All operating expenses of the 
| Radlway | lompanies are paid by the Coomlesion, while revenue 
fron ire reight and paesencer traffic i@ veoelved direst ty 
the Hallway Companies and har ever te the Comission for 
deposit with the funde of the Commission. al 


the whole tenor of the HvirosSlectric Rad kway Act ie to the 
effect that the Towllectric Power Commission of Ontario 

shall _poseten direct title te and owmership of all vallivaye 

ota : ee byron a. = ner the oe af Sie Act and 


Swnemenncro® 


it ‘alco sequired ‘the whole at the ‘shares 


way Ry “through | the aan or. the ‘ueniae 2 hich own ieee 
& course nel centemslated by the HydreeElsotric Railway Act, 
but ome which the Comedgsion har been compelled to follow wy 
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veagon of the fact that in 1920 bende issued by the 
oe Companies te the amount of S756,060 were sut- 
Lt, while on Get — ai, ig2i, $679,000 ef such 
21 vemai anding and unpah id, So fer as 
ean se seen ne aiftiouties have yet arisen in the course 
adopted, but there is no certainty that comvlications may 
mat encue if a ecurse not contemplated wy the Hyd rope 
Bleectrie Esiliway Act be foliesed, <:en suck Aet forme the 
bande of the aetlexity g@vanted to the Comission, whereby 
it 39 @evewered to operate electric rad lways. “ Ascordingly 
it would anpear te be advieable that just as soon ag the 
ee O00 of out ebond ing bende of the Kaileay Companies deny 
Li ated and paid, tie Sandwich, Yindser & Asherstbhurg 
pakuwer ané the Windeor and Teeumseh Electric Rallway y teen 
pany #5all eesee to operate ag separate entities aiy 
i 


garde of Pirecters and that direct eanteal be accumed 
-Oomiscgior over the properties ara amsete without 
“ pation oF such eoepenies.* 


On Avrii.i, 1920 the SydreeElectriec Pawer Commission 


sent of the murehase price of 
the Panty i¢aving in the Commissions posseasian $61,090.00 of 
the bende. As of the same date the Coesciseion reesived 24$6,055.09 
forty year 4% bende iseued by the City of Windsor in payne 
the eleetrie lighting eyates wurchased by it. 

The aheve bonds im the amounts of $61,006 and $190,006 

were pledged with the Bank of Montreal uncer the resnective dates a 
of April 23rd and @ay Sth. 1980 as collateral seeurity fer a desman 


nt for 


on duly Ly i921, the Comission issued $900,001 
its ee forty year bonds for the sursese of srovidine funie for the 
extunsiine, rehabilitetionse and improvements of the railway, ard 
on Oct. 15, 1921, $446,000.00 of these bunds were pledged with the 
Saxk of Montreal as eoliateral for a leau af $400,090.00, leave 
ing in the Comaission’s possession at Gctover Sl, 2921, $466,000.60 
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Set ineresase in capital agucte 516, 965.18 
——- Bes ad Capital, eto. 
. Seasivatle 722.50 


Accounts soyeivakie 2g 194.04 
pizondte Gated Pie Dover Co _,. s&y 762.56 


nd acerued LMabinities Sh,241.32 96,601.62 
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e tina soste over revenue 
wil 1, 1920 te detover 51, aad 
| 23,858.08 


Sines October Si, 1921, the total iesue of the 
a hus been sold as follows 
Amgunt Sold PELOS Sunds Sealized 


San.20, 1922 525,000.00 07.66 $555,162.50 
Oct. 3h,2eR2 » 009. 106 .03 808,862.50 


974,025 «00 
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The loan with the Bank of Hontreal in the amount of 
$200,000.00 still remsims es a liability while the loan ef $400,000.00 
as Of Getober 51, 1921 was reduced to $300,900. on January 20, 1922 ond 
the balance waa paid on October 31, 1922, 

‘Having outlined in the for 


, jes, we will now turn to matters relating 
to the accounts, which will be discussed under two main headings, 


namely, 


perntiong. 


We have prepared and attach herets Exhibit I, a etatenent 
showing the conselidated balanee sheets of the two Companies at April i, 
1920 and at the end of each of the fieeal years ending October 31, 
1920 and 1921, 


purena iydzro- Power Comeiagsion ef Ontario for 
$2,059 ,000.00, of which amount $190,000.00 represented the appraised 


Value sf an electric light systes sold to the city of Windser, leaving 
as the cost of the Railway Properties, 21,849,000.00. 

The appraisal of the Redlway Properties by the ingineers of 
the Kydrowslectric Fower Comsission determined the value ef the 
physical properties including the electric lighting system in the City 
of Vindsor to be 31,659,085.45, and the balance of g405 943 ~08. ring to make 
up the tetal purchase price, was considered by thes as the value af the 

intangibles soquired in connection with the purchase of the Reilway 

Pueperty. 1% might be well, however, te point out that the j 942,911.05 | 
shown in the appraisal as intangibles is more than offset by the difference 
between the eash value and the par value of the 42,039,000 bonds issued | 
in paysent for the railway properties, The following is a susmary of 
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Se6 054.78 


2,077.54 
1,767,451.98 
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dated pan 1, 1920. 
4@ momtioneé Aovetefore, these bonds 


; eyore<iiectele Power Comaliesion 
suld the Detroit United Railway foil te 
WevEs, GS Security for the payment of the 
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witime interest at the vate of 
punt at Getober 31,1920 has been 


mes and the resulting profit or lowes sustained im each of 
the operating perieds as follows: 


for the seven months ending 
Setobe me 31,19 As 


66,636 .37 
$33,558 .06 


eG by reference to Rxhibit Iii that the 

i Qaseenger traffic. The 

a April 1,1020 were @ cach fare of five cents or a 
ticket fare of six tickets for twenty=five cente, with ciiidrents 
fares of a three eent cash fare, or a ticket fare of sixty tickete for 
one doliar and fir 1921, a etraight five cent fare 
fares continued im effect until Hovember 1,1922 when the cash fare was 
increased from five cents to six cents and a ticket fare of twenty 
tickets for one dollar or six tickets for thirty-five cents became ef+ 
fective with uo change in children’s fares. 
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Power required inthe operation ef the Yallway ie furnished 
by the Windsor Hydro-2lectria Systes on 2 cost besis . 

_ He provision for sinking fund for the retirenent of the bonde 
isgeued by the Comaieeion has been ineiuded in the eost af operation as 
under the teres of the agreenent eevering the operation of the Railway, 
Provision for sinking funds is not required to te msde until the 
eéxpirstion of ten years fros April 1,1920,. 

We have prepared and attach hereto 


eeuibit IV, an Operating 
Account of the Railway for the sleven mouths ending Septeaber 30,1922, 
| charges, passengers 


showing the revenue, operating expenses , fix 
Garried, revenue car miles, revenue per car eile, end Operating ex- 
POnses Per Gar mile by menthe. It will te noted by reference to this 
Bxhibit that the operations of the Rallway resulted in a less of 
912,884.27 for the pericd from Novexber 1,1921 to Septasber 30,1922, 
before setting aside any provision for renewals, it wild aleo 

be noted by reference to this Exhibit that the eperations have shown a 
material improvement during the peried, and beginning with June a profit 
was made before, of course, providing for renevals, which increased 
eensiderably during July and August but declined somewhat in Septesber, 
We have been inforzed by the Engincer in charge of Reilwey Operations 
that this condition ia attritutable to a larce extent to the operation 
of one man safety cars. It will alao be noted by reference to this 


Gxhitit that the operating expenses per car mile have declined from 
52.5 cents at the beginning ef the peried te 25.2 sents at the end of 
the period, 

The following ie a ecemparison of revenue and @perating 
Sxpenses per car mile for the fisesl year endins Setober 31,1921, end 
for the eleven months ending September 30,1922: 
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Fiseal Year Hieven Months 

tuding _  Bnding | 

October 31, 1921 Septouber 20, 1922 


Hevenue per car mile 38.10 sents 37.84 cents 


Operating expenses per car mile $2.39 * Miz? |6F 


The decline 
inereased nuaber of car miles operated, and not to a decline inthe 


in revenue per car mile ie attributable te the 


amount of revenue while the reduction in operating expenses per car 
mile is due to a large extent to the operation of one man safety cara, 
and to the improved conditien of the railway resulting from the new 
equipment purchased and to the betterment of the road-bed. ‘The 
increase in number of car miles mmernted also has the effect of 
reducing the operating cost per car mile. 

Up to February 1, 1921, the revenue of the railway was 
based upon tickets calleated, However, at this date, the accounting 
Plan was changed so that the revenue was taken up on the basia of 
tiskets sold. We understand this change was made to relieve the 
Operations af the railway with the expenses incurred in counting the 
tickets. On July 1, 1921, the fare was changed from six tickets for 
twenty-five cents to a straight five cent fare with a considerable 
reduction inthe mmber of tickets sold as the exzsh and ticket fares 
were of the sane value. In view of this chance in fare, it was 
thought that 4 reserve of $1,000.00 would be adequate to provide for 
the redemption of all outstanding tickets at October 31, 1921. The 


mee of $5,520.02, remaining in the unredeemed ticket account econ- 
stituting in effect a reserve for tickets in the hands of the public, 
was reduced to $1,000.00 by transferring $4,520.02 to revenue for 
the fiseal year ending October 31,1921. 

The Hydro-Slectriec Power Commission passed the following 
Kinute under date of December 13,1922, authorizing that all renewals 
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Provided up to Geteber 31,1922 in respect of the Sandwich, Windsor 


anc Agherstburg Railway be cancelled, viz: 
# 


the Chief imgineer suunitted a re 
of the Sandwich, Windsor and A 


port on the rehabilitation 
Si 3 mberatburg Railway and the 
Guelph Radial Railway, together with his recommendation as 
to the advisability of charging depreciation during the 
period of recenstruction and rehabilitation on theae roada, 
and after consideration the Board appreved eof the deferring 
Of the depreciation charges until rehabliitation had been 
completed, which was Getimated ae of Hovenber 1,1998, +t 
wag further inatrueted that no depreciation charges be 
ect aside during the periods of renebilitation of any of 
the roads which may hereafter be aequired by the Coumi ssion”, 


The Accountant of the Cemsission has accordingly prepared 
en entry to sdjust the books of the Sancvich, Windsor & Anherst burg 
Railway as of October 31,1921 reversing the renewal reserve of 
$47,202.88 acemulated to that date and cancelling the smount due by 
municipalities representine the excess Of operating cost over revenue 
for the period from April 41,1926 to Geteber 31,1921 in the emount of 
$55,558.08 and transferring the di fference of $15,644.80 to surplus. 

As a result of this adjustment the loss of $33,558.08 from 
the operations of the railways from Apri2z i, L020 to Cetober 51,1921 
as shown in the accounts of the Comission at the latter date will be 
¥evieed so as to show a surplus of 915,644.80 before of course, 
provicing for renewal a, 

The following is # eanparison of the résuite of operations of 
the railway as shown on ¥xhibit xii attached hereto, after providing 
for renewals, and as shown by tlie boeke of the Coaniasion after 


Gancelling the venewal. provision - 


Profit or Cancellation Profit or 
of Renewal loss ag 
Benitf€I11 Provisions adjusted 
Yor the seven montha 
ending Cetoher 31,1920 $22,078.29 $16,068.50 858,146.79 
For the Fiscal Year - 
ending Oetober 31,1921 55,636.37 31,134.38 24,501.99 
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Providing the operating expenses of the period under 
teview have not been burdened with extraordinary or deferred main- 
tenance charges,and they do not appear to have been - this policy 


. 40¢8 not appear to be sound or in keeping with the general practice 
af the Gomi esion in making renewal previsiones even though the 


agreement covering the operetion of the Railway doce not obligate 


the Commission to make renewal provisions, 


Yours very truly, 
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TS AHO «+ RiScrRIC POUR COMmEIssIG: oP <caranIo 


WIRDSOR G ASHERSTRURG RALLWAY aup SUBSIDIARY, THE 
ERNE Rass = wR eae 


ASaErs April 2 | Geteber 31 Gcteber 32 LIABILITINS April i Getober 31 October 31 
1920 f ee ze : Sate k | 3920 1921 
ROAD ABD Equiviall? RJOuTS , RRANCHISES | | | CAPITAL STOCK AND GENERAL REaKnWER: 
J ne | | | | windsor & share tne . . 
fedbwoy ©  81,530,300.20 81,508 333.05 #1,943,295.90 waiue 100-00 each $ 297,000.00 ¢ 297,000.00 $ 297,000.00 
. Madiway Gompeny (Het) 200,442.29 205,238.85 934,596.86 on af tae mosioge tr ie | 
e' | * 
02,8891839.60 $1,767 1401-08 62,004, 790.76 liyéze soetrie vesuy Goanionton | eee 
ies. — SAS. SERS. ERS 
CUMANT AMD WORKING ASSETS: | Tins? wsreacr . Naina « i (2 90,6 a 
Site of Windsor £46 Bonte~ 2960 6 Sera sonnae is ieee. oes 600,000.00 $ 600,000.00 $ 490,000.00 
Agerued Imterest) § 190,000.00 194,987.50 290,712.50. & Teewsseh Electric a4 * [ne ee 
Detroit Ualtel Batveny sa’ gatoe 30'768-50 Sapbnbier 2. linea 189,000.00 329,009-00 | 189 
|, FOR : 4 | 2 ca WU. j : 
Due : tides {excess of ; ,000.00 2 +y Hie conae fa 
4 haan y os HYPRO-LLECTRIC POE coMessras dies s as = 
thee Soe 1, 1920 to October OF GHTAHIO — | } 
32 33,588.08 Cosh Advances $ 200,000.00 ¢ 600,000.00 
; Powex Comission - Bonds redesued in 1921 by : 
e Materials and spare Equipment 86,017.02 20,580 20 ? “8 200,000.00 & 730,000.00 
® 190,000.00} 272,208.85 § 529,045.72 | 
. CUARERT AMD ACCRUED LIABILITIES: 
DEVEREED | = ie Secounts Payable Accrued ae 
purchase of Batley. @ 14,284.94 33,025.75 _-Myaso-lectrie ower Comatasion ogres $26 
Stationery Tickets and other ‘daha 5,498.63 of Site far Current ae | ie 
Deferred “aintenance chargeable = ai ra * fanabant’ seeruak Le 2S | 2 0 ie 
e Unexpired Insurence 2,800. 3,411.64 
$ 126,068.50 $ 47,208.08 
| BR ,078.29 | 
i $2 060,884.92 | $2,412,283.78 


: 
Gok Wan auth Gtemeen ab tumnane the Hyéro-Blectric Power Comsiesion of Ontario, an On sunbathe mainte Asherstburg Mailway, represent 
: serances of Like sapunt by’ the Bank at . to the Commission in respect of which the were pledged as security as at October Si,1021- 
1909, City of eee (eRe ieee cater ie sepkten 96 2 : 
of Commission (part the cuthorised issue of $2,100,000, of which 


W. 
ype tp KA 
440,000 to gine OY Dobentnes, ohn Gnasianion (pelt of te sxticYioad inoue of 900,00 providing 
(b) Debentures of the Comuiasion of $679, "being part ofthe purchase sonstioration of $2,089,000 were, et October-3l, 1922 im escrow te be 
: : nae pond insues outstanding ndaruanhinn $070,000 ce 


Bistribution System, sold under date of April 1,1920, to the City of Windsor for $190,000,4e still subject to the 
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Exhibit 1II 
HYDRO - BLECTRIC POWER COMMISSION OF ONTARIO 


SANDWICH, WINDSOR & AWHERS TBURG RAILWAY 
AND 
WINDSOR AND TECUMSEH ELECTRIC RAILWAY COMPANY 


} 7 Months 
| ending Year ending 
Particulars | Gctodver 31 October S31 Together 
1920 1921 
REV SHRUB? 
Paseenger $291, 7435.21 $486, 627.92 $778, 371.13 
Mail 1,117.53 6,053.09 
Freight 7,126.89 17,010.25 
Kiscellaneous 2,426.54 3,879.80 6,506.54 
Total Revenue $302,413.97 $505,326.84 $3807, 740. 81 
EXPENSES: 
Maintenance of Way and Structures (as per *tatement attached) | 23,174.91 $ 40,981.74 $ 64,156.65 
Maintenance of gquipment (as per statement attached) 25,058.52 71,083.82 99,142.34 
Power Purchased 27, 600.03 51,158.13 
Conducting Transportation Expenses (as per statement attached 98,960.25 196,987.55 
General and Miscellaneous Expenses (as per statement attached 31,022.95 64,817.11 840 
Taxes 3, 888,33 4,503.02 8, 391.35 
Total Expenses $212, 704.99 $429,551.37 $642, 236.36 
Balance $ 89, 708.98 : $ 15,795.47 $165, 504.45 
ADD- Interest received from City of Windsor Bonds 4,987.50 8, 550,00 13, 557.50 


ENDS ARR EM ES pre mua ape ee ge 


FIXED CHARGES: 
Provision for Renewals of Road and Equipment $ 16,068.50 $ 30,491.64 $ 46,560.14 
Interest on Debentures of the Hydro-Hlectric Power Coumission 

of Ontario of the par value of $2,039,000 issued to cover 

the purchase price of the Plant, Assets and Capital Stock 

of the Railways 53, 523. 75 91, 755.00 145,278.75 
Interest on advances less Interest charged to Construction,ectc, 1, 449.84 15, 832. 86 17, 262.70 


Total Fixed Charges $ 71,042.09 $138,079.50 $209,121.59 


$ 23, 654.39 $ 53,734.03 


DEDUCT; 


Amount written off valuation and other Expenses re purchase 
of the Railways by the Hydro-lectric Power Comission of 


Ontario 1,576.10 3,478.44 


Surplus or Deficit before distribution to Municipalities § 22,078.29 $ 55,636.37 $ 33,558.08 


SRE, FAR Bi 
ae Tips ae 
2 hes ae 
a fy 8 A 


. my. CE 
“ean. wi 


Bxhibit IlI-a 


SANDWICH, WINDSOR & AMHERSTBURG RAILWAY 
AND 
WINDSOR AND TECUMSEH ELECTRIC RAILWAY COMPANY 


MAINTENANCE OF WAY AMD ETRUCTURES AND OF BQUIPHENT 
(Subsidiary to Operating Account) 


—— — 


Seven Months 
endi Year ending 
Particulars October 31 October 31 - Together 
1920 1921 

MAINTENANCE OF WAY AND STRUCTURES: a 
phe ec ite of Ways and Structures $ 1,367.42 $ 2,072.97 $ 3,440.39 
Ballast i. - 1.00 
ties 2,507.11 5,540.71 8,047.82 
Rail Fastenings and Joints 322.09 696.27 1,018.36 
Special work 5.85 220.35 226.20 
Readway and Track Labor 12,591.09 21, 262.45 33, 853.54 
Miscellaneous Reilway and Track Expenses 93.50 539.98 635.28 
Paving 627.12 1,958.59 2,585.71 
Cleaning and Sanding Track - 124.29 124.29 
Removal of Snow, Ice and Sand | - 124.99 124.99 
Bridges, Trestles and Culverts 362.69 339.01 701.70 
Crossings, Fences, Cattle Guards and Signs 124.36 154.03 278.39 
Signal and Interlocking Systems 98.02 350.86 446, 88 
Telephone and Telegraph Systems - 11,22 71.22 
Other Miscellaneous Way Expenses - 6.47 ~ 6.47 
Poles and Fixtures 2,489.81 3,659.91 6,149.72 
Distribution System | 2,172.64 3,388.17 5, 261 
Miscellaneous BRlectric Line lxpenses - 24.65 24.65 
Buildings and Structures 412.41 446.82 «23 

T 

Total $25,174.91 $40,981. 74 $64,156.65 | 

} 4 

MAINTENANCE OF BQUIPMENT: | | 
_ Superintendence of Equipment $ 1,658.34 § 3,000.00 | $$ 4,658.34 
| Passenger and Combination Care : | 10,961.59 28, 287.77 59, 249.16 
| Freight, Express amd Mail Cars 158.92 271.60 430.52 

| Service Cars | 7.29 210 | 7.59 

Blectric Equipment of Cars | 13, 6350.99 28,146.62 41,777.61 — 
| hop Machinery and Tools 1,054.72 1,472.28 2,527.00 
| Shop Expenses 156.01 9,431.91 9§, 587.92 

| Horses and Vehicles 430.86 455.78 884. 

| Other Miscelianeous Equipment Expenses ~ 19.76 19.76 
| Total $28,058.52 $71,083, 82 $99,142.34 
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SANDWICH, BINDSOR & ABHERSTHUNS RATLYAY 
AND 
WINDSOR AND TECUMSEH ELECTRIC RAILWAY ComPaxy 


CGRDUCTING TRANSPORTATION BXPECCED AND 
GEERRAL AND HISCELLANEGUS KXPAESES 


(Subsidiary to Operating Account} 


a 


| Seven Ronthe 


ending Year ending 
Particulars Setober 31 Gctober 31 
1920 1921 
ee oe 
CORDUCTING TRANSPORTATION BXPSHsRS 
Superintendence of Transportation % 4,192.95 & 7,255.05 
Passenger Conductors, Hotormes and Traimen $4,120.83 161,168.91 
Freight and Express Conductors, Notormen, Traiueen 1,597.28 2,480.92 
Niscellaneoug Car Service Mmloyees 2,892.74 oe 
Miscellancous Car Service Expenses 1,644.73 5,452.86 
Station Bmployees 2,560.25 3,620.00 
Station Expenses . ya noted 
Seployees *' 
Carhouse *'38 "114.70 
Gperation of Telephone and Telegraph Systene 22.60 1.00 
Loss and Damage 26.67 120.33 
Other Transportation Expenses = 112.95 
Total § $6,960,25 $196,987 .55 
EES 2 EXPRESSES 
Eiseellanesus Traffic Expenses - 162.75 
Salaries and Expenses of General Officers 4,657.01 6,627 62 
Salaries and ses of General Office Clerks 6, 406.30 11,585.12 
General office ise and Expenses 1, 609 .69 1,479.15 
Law Expenses = 100. 
Miscellaneous Ceneral Expenses 248.92 1,262.20 
Bead Office 2,810.28 9,974.44 
Injuries and Panages 4.25 g 
Ineurance 14,496.52 482 
Stationery and Printing 3,450.92 6,148.31 
Store Expenses 2, G63 «1d 361.81 
Stable itxpenses iC. 278.94 452.20 
Foetal $ 64,817.12 
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SANDWICH, WINDSOR & AMHERSTBURG RAILWAY 


Exhibit IV 


FOR THE ELEVEN MONTHS ENDING GEPTEMEER 30,1922 
es = oe — — = —— aS SS = = = SS — Se a == 
| \ | | j 
Particulars | November December | Tomuary | February March April | May | June | July August Septexzber fotal 
| | = arr ee. he See = = a | 7 re 
] | | | | ve 
REVENUE | 38,235.60 42,419.13 42,926.86 40,158.72 45,479.07 45,476.87 47,572.90 47,591.42 54,816.03 54,643.40 49,386.78 508,704.78 
OPERATING EXPISES AND TAXES . | | 
Ways and Structures | 3,098.42 4,629.49 4,250.36 3,548.35 2,996.51 2,084.68 5,345.29 5,203.00 5,972.23 1,348.37 1,309.95 37,086.68 
pment «4,155.84 5,035.54 5,459.39 5,751.71 5,538.77 4,056.07 5,710.53 6,080.59 5,617.07 6,555.58 5,478.66 59,419.55. 
4,042.47 4,350.89 4,300.00 4,328.26 4,350.00 4,398.95 3,945.62 3,919.80 4/081. 4,054.93 4,151.14 45,898. 
Transportation | 16,910.38 17,727.19 18,352.89 16,846.42 18,542.96 17,613.09 18,261.86 18,255.42 19,295.23 19'328.40 17,613.11 198,726.95 
General and Misc. 167-72 5,817.00 5,704.84 6,266.60 5,708.36 6,105.25 §,769.86 5,209.62 6,807.67 5,871.55 5,409.24 62,835.68 
Taxes 26.13 ‘276.15 280.00 "280. 280.00 280.00 "280.00 280.00 "280. 2380. 30.00 3,072.26 
otal Operating Expenses } . vt 
and 34,250.95 38,016.04 38,547.48 36,816.34 37,416.60 35,536.00 39,313.16 56,828.43 39,053.34 37,418.83 54,242.10 407,039.27 
Balance 5,982.65 4,405.09 4,579.38 3,342.38 8,062.47 10,140.87 8,259.74 10,762.99 15,762.69 17,224.57 15,144.68 101,665.51 
| 
| ‘ iA Be aa (es Slee Jey aren ae 
FOOD CHARGES: a | 
~~ ‘Interest 9,223.25 9,290.59 10,709.72 10,837.40 10,702.76 10,592.05 10,312.88 10,291.54 10,552.49 10,939.91 11,207.49 114,549.78 
Profit or Loss before ie = ere = | 
providing for renewals 5,240.60 4,887,509 6,130.34 7,495.02 2,640.29 | 251.18 2,052.84 471.45 5,210.20. 6,284.66 3,847.19 12,884.27 
T ee Es Tain — =. 
REVENUE PASSENGERS 685,870. 768,061. (760,604. 750,582. 824,590. 625,662. 849,089. 855,385. 907,586. 902,274. 22,620. 
TRANSFER PASSENGERS 109,146. 100,510. | 95,649 90,827. (105,619. 104,520. 123,368. 105,636. 105,947. 215,581. 110,337. | 
ee a = tees") a : — 
Revenue Car Miles 106,845. 115,513. 118,612. 108,439. 120,359. 115,994. 125,889. 125,189. 155,505. 139,998. 135,852. 544,170. 
Reveme per car mile 35.78¢ 37 .36¢ 36.19¢ 37,03¢ | 37.399 | 59.207 3.79  38.0l¢ 41.06¢ | 39.032 | $6.35¢ 37.640 
es = a _ ate — —— _— —~ as ~ = 
Opera: expenses per si) - ~ 
car mi 52.05¢ 33.492 B2.33¢ | 33.959 Sl.oog = 30.46 31.22¢ 29.41g 29.25¢  26.92¢ 25.20¢ 30.27¢ 
See Se Sh Ce ae : ey See 
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Somnnt ve tp was Pequested to enquire inte, 
7 @né report wpen the eset. of construction and 
Snexation of an electric railway or railways te ve eortructed throuch 
certain Gistriets in which the SevpOret Ashe are situated, tugether 
with the probable revenue that would result from the operation of 


owing Q) the total estimated cost, operating revenue 
expenses of the railway or railways, and (2) the sroportion ef the 
eapitel gest to be borne by @ach of the corporations as set fertn in 
schedule *B" attached hereto; 

And whereas on receipt of the said sepert the corporations 
Pequested the Commiseion te construct equip and operate a system of 
eiectFic railways (hereinafter called tix fallway) ever the routes 
iaié deem in schedule *4" attached herete, upon the tex 
Gitions and in the mamer hexein set forth; 
of the corporations te construct, equip and operate the 
Fallvay wpon the terac and conditions and in the mamer herein, set. 

. sonditiens that the Comiesion shall not 
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mentioned. The division of such surplus vetween the corporations 


to be fixed by the Commission on an equitable basis, having 


wegard in the case of each corperatén to the capital invested, the 
wervice rendered, the comparative benefits derived, and all other 
ike conditions; 

({n) To take active steps for the purpose of constructing, 
equipping and operating the railway at the ¢arlicet persible date 
after the execution ef this agreenent by the corporations and the 
deposit of the debentures as called for under clause 2p hereof 
and to commence operation of each seetion as soon ar possible after 
its completion; 

(0) To make such extensions to the tailway deseribed in 
schedule "A" as may appear advantagesue and vrefitable from time to 
time. 

Provided always that as part of any line ef railway to be 
eoustructed and operated by the Commission, ‘the Commission may pur- 


I 


¢hase, lease or obtain running rights ever 2 


iy steam railway, 
electrical railway or street railway or any part thereof and that 
werever the words “construction”, “constructed", *construct®, or 
“constructing" gceur in this agreement they shall be interpreted as 
including "acquisition", "acquired", "acquire" or "acquiring". 

2. In consideration of the premises amt of the agreements herein 


set forth, each of the corporations fer iiscif, an@ not one fer the 


other, agrees with the Commission: 

(a) fo bear ite share of the cont of constructing, equipping 
operating, maintaining, repairing, renewing ani imeuring the railway 
and its property and works as established by the Cowsiesion, subject 


te adjuctments ani appertiomment between the corporations by the 
Commicsion from time to time; 

{b) To iseve debentures for the amounts set forth in schedule 
"BS" maturing in fifty years from the date of issue thereof, and 
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“Ge 
dispose of the same on behalf of the corporations. Such bonds 
to be charged upon and secured by therailway, and all the assets, 
Fights, privileges, revenues, works, property and effects belonging 
therete or held or used in connection with the railway constructed, 
scqired, operated and maintained by the Conmission under this 
aereement, and to be for the total amounts mentionra in sehedule *B* 
hereto attached; provided that the Commi ssion may, upon obtaining 
the consent ar herein defined of the majority of the corporations, 
inerease the said bond issue by any amoUnt necessary to cover the 
capital cost of extending the railway, and may also without such 
consent increase the said bond issue to cover the cost of additional 
Works or €gquipment of any kind for tine om the railway to an extent 
mot exceeding ten per cent (102) of the bonds issued from time to 
time. In order te meet and pay such bends and interest as the sane 
becomes due and payable the ¢ 


ommaission shall in each year after the 
expiration ef ten years from the date of the issue of the bonds out 

of the revenue of the Tallway after Payments of ope xat ing expenses 
(including electrical power) and the cost of administration set 

aside a sufficient sum to provide a Sinking fund for the purpose of 
redeeming the same at maturity. Debentures issued by the corpora- 
tions in complaince with clause 26 hereof, shall, to the extent or the 
par yalue of any bonds outstanding from time to time, be held or digs 
posed of by the Commission in trust for the holders of such bends as 
collateral securi ty for payment thereof, it being understood avid 

| agreed that in the event of any increase of the said bond issue each 

| corporation shall,upen the Tequest of the Commission, deposit with 
the Coumission additional debentures as deseribed in clause 2b hereof, 
to be held or Sisposed of by the Commission as cGllateral sécurity 
for such increase in the Said bond issue, and that any debenture 
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held by the Comaiosion im excess ef the var value of the outstanding 
bonde from time to time may be held or disposed of by the Cenauission 
to steure payment of any deficit arising from the oneration of the 
4. Im the event of the revenue derived from the @pexation ef the 
being inoufficient in any year 


to meet the operating ex- 


Penses (including electrical power), the cost of administration ar 


ial charges for interest and einkine fund 

4. of any works beloncing in whole er in part te the railway, 

such deficit shall be paid te the Comission by the corporations upon 
mond of and in the provertion adjusted by the Comiest in the 

event of the failure of any eorporation ic pay ite share ef such a 

defieit as adjusted by the Conmiesion, it shall be Lawful for the 
pusmiceion in the manner provided in clause 2b to diepose of debentures 
held by the Commission as security for any euch : 

by any corporation shall bear interest at the i¢gai rate. 

&. Should any corporation fail to verfern “ny oF the gbliesations te 
the Comlesion under this agreement, the Comission may, in addition 

te ali ether remedies and withoat notice, discontinue the service of 

the railway to euch corporation in default until the sada abligation 
has been fulfilled, and no such diseontimuance of service ehall velicve 
the corporation in default from the perferman 
provisoecs end conditions herein contained 

6. In case the Com Liat ony time: or times be prevented 
from operating the railway or any part thereor by etrike, lockout, 
riot, fire, invasion, explesion, act of God, or the King's enenies, 
oF any olher cause reasonably beyond its eontrel, then the Commission 
shall not be bound te eperste the railway or such part thereof | 
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the Commission shall have all the powers that may be conferred wpon 
& Commissioner appointed under The Act Respecting Enquiries 
Coneerning Public Batters. 

i4. This agreement shall continue and extend ter & period of 
fifty yeare from the date hereof, i at the expiration thereat he 
Subject te renewal, with the consent of the corporations from 

time to time for Like periods of fifty years, subject ta ediustment 


and reapportionment as herein provided for the purposes of this 


agreement as though the terms hereof had not expired. At the 
expiration of this agreement the Commission shall determine ans 
adjust the righte of the corporations, having regard te the 


amounts paid or assumed by them respectively under the terme of 
this agreement, and such ether ounatderetionx as may antear aquite 
able to the Commission and are approved vy the Lieutenant. 
Governor in Council. 

45. it is wmdergtood and agreed that the rates imposed for the 
share of the cost to be borne by those mmicipalities listed in 
schedule “C" attached hereto, shall be imposed upon the rateable 
property set forth respectively in the said schedule. 

i6. Thies agreement shall not come into effect until it has been 


Sanctioned by the Lieutenant-Governor in Council. 


In whtnees wheeat the Commiselen aac the corporations have 
mapeotively affived theiy corporate seals and the hands of their 
proper offi cere. 
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